Directors” Report

Dear Shareholders,

On behalf of the Board of Directors, | am pleased to present the un-audited
consolidated results of Al Anwar Investments SAOG (AAl) (formerly Al Anwar
Holdings SAOG]) for the nine-month ended on 31 December 2020.

As you are aware, at the Extra ordinary General Meeting held on 3 January
2021, we have changed our status from "holding company" to an "investment
company” and consequently changed our name.

Financial Overview of Al Anwar Investments

Al Anwar [nvestments has maintained a prudent and pro-active approach
towards managing its investments. Business clusters of our Group companies
are making efforts to have continued stability in the present challenging
economic environment resulting from the double impact of Covid 19 and
reduction in oil prices. Certain associates have been resilient in these difficult
market conditions and consequently have maintained their profitability.
However, certain other investments have not done well due to the adverse
market conditions. Overall, we believe that our investee companies are
prepared for the difficult times. Our immediate objective is to ensure that we
meet our commitments and prepare ourselves to take advantage of
the opportunities which will arise once the current economic situation
improves.

We reported a consolidated net profit of OMR 67,000 for the nine-month
ended on 31 December 2020 as against profit of OMR 347,000 for the nine-
month ended on 31 December 2019, a decline of 81%.

Net asset per share of the Group is 157 Baisas per share on 31 December 2020
as against 164 Baisas per share on 31 December 2019.
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The unaudited consolidated financial statements presented are an outcome of
the following:
1. The revenues generated and the costs incurred up to 30 September 2020
by its subsidiaries namely:
i. Al Anwar International Investment LLC, 100% subsidiary of AAl,
ii. Al Anwar Taleem LLC (Formerly known as Al Anwar Development LLC),
100% subsidiary of AAl,
iii. Al Anwar Hospitality SAQOC, 100% subsidiary of AAl and
iv. Al Anwar Industrial Investments SAOC, 100% subsidiary of AAl

2. The Share of Profit/(Loss} achieved by Associate Companies up to 30

September 2020 (Al Ruwad International Education Services SAOCup to 31

October 2020) in which AAl owns between 20% and 50% of their share

capital or where AAIl has significant influence on the Board of Directors of

the company,

Dividends from investments,

Realized gains made from divestments,

5. Realised and un-realised gains / losses from other listed & unlisted
securities.
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Updates on Investments

1. Al Maha Ceramics SAOG

The Company has reported revenue of OMR 6,488,757 for the nine-month
ended on 30 September 2020, as compared with OMR 5,527,751 for previous
period, a growth of 17%. Net profit after tax for the period is OMR 1,025,822
as compared to OMR 751,424 in the previous period, a growth of 37%, which
is mainly due to increase in the sales revenue and effective cost control
measures.
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2. Voltamp Energy SAOG

The Company has reported revenue of OMR 26,064,856 for the nine-month
ended on 30 September 2020, as compared with OMR 29,344,658 for previous
period, a decline of 11%. Net loss after tax (Attributable to shareholders of
Parent Company) for the period is OMR 19,078 compared to Net Profit of OMR
146,639 in the previous period, a decline of 86%. Due to lockdown related to
COVID-18, the Company faced many challenges including availability of
waorkforce, delay in inflow of material, inability of customers to attend final
inspection, which resulted in lower revenue. The Company has taken
numerous measures to control both direct and indirect costs to reduce the
impact of reduction in revenue.

3. Arabia Falcon Insurance Company SAOG
The Company has reported Gross Written Premium of OMR 12,232,125 during

the nine-month ended on 30 September 2020 as compared to OMR 12,025,809
for the previous period, a growth of 2%. The Net profit after tax for the period
is OMR 977,080 compared to OMR 677,752 in previous period, a growth of
44%. This was due to better underwriting income combined with increase in
investment income.

4. Al Ruwad International for Education Services SACC
The Company has reported decline in revenue and profitability for the nine-

month ended on 31 October 2020, primarily due to decline in student
enrolment at the beginning of the academic year. Certain student moved to
other schools with lower fees.

g-g-prot Blall cuslilsd .2
30 § dugiadl petl doud O Gles by 26,064,856 Layub <ol 452! clzw

S 1L opud plassl diylull 84 Jlee J4)29,344,658 fhaes dijlie ¢ 2020 edsw
dplie Jloe J1y19,078 (Y1 4541 pabuns Jf digantall) dpalt vy Bl Blo &b
1 S gy %86 08 (sl bl 531§ Jlos Uy 146,639 08 7y bey
alalt (5921 53155 3 (3 Loy Cliamill (po dydall ASA1 gl €190 S daeds GHEYH
oolasadl ] 5ol b ¢ Jledl pamall jpia o sMasdl §503 pucy ¢ Slgell 355 3 bl ¢
Brauleall 29 8 aluall CAIBE (o S (8 oSouild ilelyzl chm cpdadl 4S80 e . ool
sl elass] ol Jalad
& & ¢ o omll 09806 dusall 3
daud M Glas J13 12,232,125 pbeas 30Salt el Ll Jlazr) oo 45,801 ke
¢ ALl 8400 Jlee Jby 12,025,809 dhear dlis 2020 985 30 § dugiralt ygal
2 dlae dlee Jb) 977,080 8l e Aupall day zosll Ble & X2 008 gl
33 e ] @lld amg K44 cady Baby diladl 8220 3 Gles Jb) 677,752
Dbt J2 § Bl ol J) QS

p e A U dadatll iladsel) duallall Sy yl4
€ 2020 o381 31 G giioll sl dad UD iy Jlg bl gVl (§ Lblasil dS i caless
van JUK 3 (qubud) pladl &l & Mt Jaead dpaad (plasil J] Lalad @3 gy

1 pgecys 63T e ] oMUt

3|Pagé



5. National Biscuits Industries Ltd. SAOG
The Company has reported revenue of OMR 3,626,852 for the period ended on

30 September 2020, compared with OMR 3,185,747 for previous period, a
growth of 14%. Net profit after tax for the period is OMR 163,320 as compared
to OMR 131,964 in the previous period, a growth of 24%, which is primarily due
to better product mix and cost control.

6. National Detergent Co. SAOG
The Company reported revenues of OMR 16,571,741 for the nine-month

ended on 30 September 2020, as compared with OMR 15,277,704 for the
previous period, a growth of 8%. Net profit for the period is OMR 971,387 as
compared to OMR 413,030 in the previous period, a growth of 135%. Net profit
increased significantly due to cost savings programs and effective pricing
practices.

7. Oman Chlorine SAOG
The Oman Chlorine Group has reported revenue of OMR 11,925,000 for the

nine-month ended on 30 September 2020 as compared with OMR 11,434,000
in the previous period, a growth of 4%. The net profit (Attributable to Parent
Company Shareholders) for the period is OMR 14,000 as compared to profit of
OMR 218,000 in the previous period, a decline of 94%. This significant decline
is mainly on account of losses reported by the subsidiaries located in UAE and
Qatar. The Oman operation reported a net profit of OMR 1,022,000 compared
to previous period of OMR 1,381,000, a decline of 26%.

The expansion of its current plant in Schar from 45 to 75 tons per day is
scheduled to come in to production by June 2021.
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Union Chlorine LLC, UAE, a subsidiary, has declared net loss of OMR 570,000
during the nine-month ended on 30 September 2020. The parent company’s
share of loss is OMR 341,000. Despite the plant operating at capacity utilization
of 104%, the revenue was lower due to lower international price of caustic
flakes and consequently the subsidiary incurred losses.

Gulf Chlorine WLL, Qatar, a subsidiary, has declared a net loss of OMR
1,302,000 during the nine-month ended 30 September 2020. The parent
company’s share of foss is OMR 664,000. The current capacity utilization of the
main plant is still low at 43% and this is the major reason for the losses. The
calcium chloride plant was expected to be commissioned by end of fourth
guarter 2020, has been further delayed and is now expected to be
commissioned by second quarter of 2021

Outlook

We foresee a challenging year ahead due to temporary suspension of public
activities to contain the COVID-19 pandemic in Oman and around the world,
and the significant drop in oil prices due to a number of political and economic
factors.

In the current capital market, AAl sees opportunity to make further investment
and we are exploring opportunities in our strategic sectors, which will diversify
our investment portfolio.

We are confident that AAI and its Group companies will continue to play a
pivotal role in Oman's economic growth, create job opportunities for Omani
nationals, and attract foreign investments in the Sultanate of Oman.
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Thanks, and Appreciation

On behalf of the Board of Directors, | would like to take this opportunity to
express our greetings and good wishes to His Majesty Sultan Haitham bin Tarik,
and pray to Allah to grant him and his Government success to lead the country
and the people to greater prosperity and progress.

The Board records its sincere appreciation to Ministry of Commerce and
Industry and Investment Promotion, Capital Market Authority, Muscat
Securities Market, Bankers, Auditors, and Shareholders for their continued
support to AAl and the group companies.

| would also like to express my sincere appreciation to the Board of Directors
of all Al Anwar Group companies for direction given to the managements of
the respective companies. | place on record my sincere thanks and
appreciation for the dedicated efforts of the management team and all
employees of the group companies.

| would also like to convey my sincere thanks to the Shareholders of AAl for
the confidence they have reposed in the company and its Board.

For & on behalf of the Board of Directors of
Al Anwar Investments SAOG

Masoud Humaid Malik Al Harthy
Chairman
February 11, 2021
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