Directors’ Report

Dear Shareholders,

On behalf of the Board of Directors | am pleased to present the un-
audited consolidated results of Al Anwar Holdings SAOG (AAH) for the six-
month period ended 30" September 2019.

Overview of the Group results
The unaudited consolidated financial statements presented are an
outcome of the following:
1. The revenues generated and the costs incurred up to 30™ June 2019
by the following subsidiaries:
i. Al Anwar International Investment LLC, 100% subsidiary of AAH,
ii. Al Anwar Development LLC, 100% subsidiary of AAH and
iii. Al Anwar Hospitality SAOC, 100% subsidiary of AAH.

2. The share of profits (losses) of Associate Companies for the six month
period ended 30" June 2019 in which AAH owns between 20% and
50% of their share capital or where AAH has significant influence on
the Board of Directors of the companies,

3. Dividends from investments,

4. Realized gains from divestments,

5. Realised and un-realised gains (losses) from other listed & unlisted
investments.

Your company reported a consolidated net profit after tax, attributable

to shareholders of the Parent Company, in the amount of OMR 112,000

for six month period ended 30" September 2019 as against restated loss

of OMR (78,000) for six month period ended 30%" September 2018. During
this six month period we recoded an un-realised losses on investments in
the amount of OMR 227,000. We did not record accrued interest income
from Ominvest Perpetual Bonds at 30" September in the amount of OMR

230,000 to comply with the requirements of IFRS to record interest on

receipt.

The reported earnings per share was one Baisa for the six month period

ended 30 September 2019.

Net asset per share of the Group is 163 Baisa per share on 30™" September

2019 as against 169 Baisa per share, restated, on 30" September 2018.
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Financial performance of our Associates

1. Al Maha Ceramics SAOG

The Company reported revenues of OMR 3,841,018 for the six moth
period ended 30" June 2019, a decline of 10% compared to the
corresponding previous period. Net profit after tax for the period is OMR
547,693 as compared to OMR 625,399 in the corresponding previous
period, a decline of 12.4%. The decline is primarily due to competition
from inferior imports. Al MAHA is a well-established building material
brand and has good market share.

2. Voltamp Energy SAOG

The Company reported revenues of OMR 18,925,430 for the six month
ended 30%™ June 2019, a decline of 1% compared to the corresponding
previous period. Net profit after tax for the period is OMR 150,822 as
compared to OMR 2,868 in the corresponding period, a multifold increase
over the previous period. The company is facing competition from
inferior imports. The VOLTAMP brand is a market leader in Oman.

3. Arabia Falcon Insurance Company SAOG

The Company reported gross written premium of OMR 8,968,590 during
the six month period ended 30t June 2019, a decline of 3% on account of
non-renewal of loss-making policies. Net profit after tax for the period is
OMR 554,515 as compared to OMR 312,066 in the corresponding period,
a growth of 78%. The Company continues to focus on improving its
underwriting profits.

4. Al Ruwad International for Education Services SAOC

The Company has registered growth in revenue and profits for the year
ended on 31°' July 2019. The Phase 2 of the expansion project is now
complete and the facilities are being utilised for the current academic
year. With this expansion, the student capacity has increased by around
80%. The International Baccalaureate (IB) curriculum, IBDP (Diploma)
and IBMYP (Middle year program) is expected to be authorized by July
2020. From the next academic year Al Ruwad is targeting to offer IBDP

and IBMYP curriculum.

5. National Biscuits Industries Ltd. SAOG

The Company reported revenues of OMR 12,551,496 and net profit of
OMR 770,297 for the year ended 30% June 2019. The revenues and net
profit increased by 11.5 % and 17% respectively over the corresponding
previous period. The NABIL brand has a large market share in Oman and

within the GCC, The Company despite the facing the increase in its costs
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continues to increase its profitability by developing new value added
products.

6. National Detergent Co. SAOG

The Company reported revenues of OMR 10,740,646 for the six month
period ended 30™ June 2019, a decline of 5.5% compared to the
corresponding previous period. Net profit after tax for the period is OMR
364,706, a decline of 50% over the same period. The profitability is
impacted due to decrease in revenue and increased overheads. The
Company’s flagship brand BAHAR has maintained its premier market
position in Oman, but currently faces stiff pricing competition in the

region.

7. Oman Chlorine SAOG and its subsidiaries

The Oman Chlorine Group reported revenues of OMR 7,460,000 for the
six-month period ended 30 June 2019, an increase of 23% compared to
the corresponding period in previous year, mainly due to the increase in
revenue of the subsidiaries. Net profit after tax (attributable to the parent
company) for the period is OMR 433,000, a decline of 35% lower the same
period last year on account of share of losses from its subsidiaries in UAE
and Qatar, which in aggregate amounted to loss of OMR 516,000 for the

same period.

Union Chlorine LLC-UAE, a 59% subsidiary, is fully operational from 1°
April 2019. It has reported losses during six month ended June 30™" 2019

due to lower selling price of its products because of competition.

Gulf Chlorine WLL-Qatar, a 51% subsidiary will be fully operational by
March 2020 and will be able to run the main plant at stated capacity. It
has reported losses during the six months ended 30" June 2019 due to

the start-up situation.

Outlook

AAH has maintained a prudent and pro-active approach towards
managing its investments. Business clusters of our Group companies are
making efforts to have continued stability in the present challenging
economic environment.

In the current capital market, AAH sees opportunity to make further
investment and we are exploring opportunities in certain strategic
sectors, which will diversify our investment portfolio.

We are confident that AAH and its Group companies will continue to play

a pivotal role in Oman's economic growth, create job opportunities for
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Omani nationals, and attract foreign investments in the Sultanate of
Oman.

Thanks and appreciation

On behalf of the Board, | would like to convey our loyalty, gratitude and
extreme thanks to His Majesty Sultan Qaboos Bin Said and to His
Majesty's Government for incentives and support for all round

sustainable development in the Sultanate.

The Board records its sincere appreciation to Ministry of Commerce and
Industry, Capital Market Authority, Muscat Securities Market, Oman
Chamber of Commerce Bankers, Auditors and Shareholders for their

continued support to AAH and the group companies.

| would also like to express my sincere appreciation to the Board of
Directors of all Al Anwar Group companies for direction given to the
managements of the respective companies. | place on record my sincere
thanks and appreciation for the dedicated efforts of the management

team and all employees of the group companies.

I would also like to convey my sincere thanks to the Shareholders of AAH

for the confidence they have reposed in the company and in its Board.

For & on behalf of the Board of Directors of

Al Anwar Holdings SAOG

Masoud Humaid Al Harthy
Chairman

13t November 2019
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